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Inqep qrdert-Asdila r'i-BepglI

.lanuary 15,201-5

Members of the Arkansas City Recreation Commission

Arkansas City, Kansas 67005

I have audited the accompanying fund summary statement of regulatory basis receipts,

expenditures, and unencumbered cash balances of the Arkansas City Recreation Commission as of and

for the year ended June 30, 2014 and the related notes to the financial staternent.
Manogement's Responsibility for the Finonciol Statement
Management is responsible for the preparation and fair presentatlon of this financial statement in

accordance with the Kansas Municipal Audit and Accounting Guide as described in Note L to meet the
financial reporting requirements of the State of Kansas; this includes determining that the regulatory

basis of accounting is an acceptable basis for the preparation of the financial statement in the

circumstances. Management is also responsible for the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of the financial statement that is free

from material misstatement, whether due to fraud or error.

Auditor's Re spon sibility

My responsibilitv is to express an opinion on the financial statement based on our audit. I conducted my

audit in accordance with auditing standards generaily accepted in the United States of America, and ihe

Kansas Municipai Audit and Accounting Guide, Those standards require we plan and perform the audit

to obtain reasonable assurance about whether the financial statement is free of material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statement. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of materiai misstatement of the financial statement, whether due to fraud or

error. in making those risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair presentation of the financial statement in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the entity's internal control. Accordingly, lexpress no such opinion. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluating the overall presentation of the financial

statement.

I beiieve that the audit evidernce I have obtained is sufficient and apprcpriate to provide a basis for nry

audit opinion.

Bosis for Adverse Opinion on Lt.S. Generally Accepted Accounting Principles
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As described in Note 1 of the financlal statement, the financial statemeni is prepared by the Arkansas

City Recreation Center to meet the requirements of the State of Kansas on the basis of the financial

reporting provisiorrs r:f the Kansas Municipal Audit and Accounr.ing Guide, which is a basis of accounting
other than the accounting principles generally accepted in the United States of America.
Ihe effecis on the financial statement of the variances betweerr the regulatory basis of accounting

described in Note L and accounting principles generally accepted in the United States of America,

although not re asonably determinable, are presumed to be material.

Adverse Opinion on IJ.S. Generolly Accepted Accounting Principles

ln my opinion, because of the significance of the rnatter discussed in the "Basis for Adverse Opinion on

U.S. Generailv Accepted Accounting Principles" paragraph, the financial statement referred to above

does not present fairly, in conformity urith accounting principles generallyaccepted in the United States

of /\merica, the financial position of the Arkansas City Rec reation Commission as of June 30,201,4, or

changes in financial position and cash flows for the year ended.

Opinion on Regulatory Basis of Accounting

In my opinion, the financial statement referred to above presents fairly, in all materiai respects, the

aggregate cash and unencumbered cash balance of the Arkansas City Recreation Cornmission as of June

30,2014, and the aggregate receipts and expenditures for the year then ended in accordance with the

financial reporting provisions of the Kansas Municipal Audit and Accounting Guide described in Note 1.

Re port on Su p pl e me nta ry I nfor mati on

My audit was condr:cted for the purpose of forming an opinion on the fund sunrmary statement of

reguiatory basis receipts, expenditures, and unencumbered cash balances (basicfinancial statement) as

a whole. The sumrnary of regLrlatory basis expenditures-actual and budget and individual fund schedules

of regulatory basis receipts and disbursements-actual and budget Schedules 1- and 2 as listed in the table

of contents) are presented for analysis and are not a required part of the basic financial statement,

however are required to be presented under the provisions of the Kansas MunicipalAudit and

Accounting Guide. Such information is the responsibility of management and was derived from and

relates directly to ihe underlying accounting and other records used to prepare the basic financial

statement. The information fras been subjected to the auditing procedures applied in the audit of the

basic financiai statement and certain additional procedures, including comparing and reconciling suctt

information directly to the underlying accounting and other records used to prepare the basic financial

statement or to the hasic financial statement itself, and other additional procedures in accordance with

aucliting standards generally accepted in the United States of America. In my opinion, the information is

fairly stated in all material respects in relation to the basic financial statement as a whole, on the basis

of accounting described in Note 1. 4 4 ,// - ,.

Ke t R . Ba ssfo rci, C. P.A.

Jarruary 15,?ti15
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ARKANSAS CITY R[CRIATION COM M ISSION

SIJMMARY STATEMENT OF CASH RFCIIPTS, EXPINDITURTS

AND U NTNCUM BERID CASI.J

fiEG U LATORY BASIS

For The Year Inded "lune 30 , 2014

Beginning Prior Year

Unencum- Cancelled

bered Cash Encum- Cash

Funds Balance brances Receipts Expenditures

GcvernrnentaI type FunCs"

General

Employee Benefit

Tota I

Corrr position cf Casl'r:

Money Market AccoLtnt

Checking Account

Petty Cash

Totai reporting entity

5 285,687 $

106,7 25

- s 865,370 5 920,109
- 1,66,078 3_54,7 3 3

$ 392 ,41.7 $ $ l-, 0 3 1. ,448 $ 1- ,A7 4 ,942
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The notes to tiie financial statement are an integral part of this statement'



ARKANS,AS CI-IY RECREATICN CCM M ISSION
q-TAIFMF.Nl- OF CASH RECEIPTS, FXPINDITURES

AND UNENCUMBERED CASH

REGULATORY BASIS

For i he Year Fnded itrne 30 , 203"4

tncling Outstanding
[cuity ilneniilm f rrcurnbrances Ending
Fund bered Casl-r and Accounts Cash

T ransfers Balance Payable Balance

$ 2 30,94I s 33 ,?26 $ 264,17 4

1 IB,O7 A 1,887 119,957

$ 349,018 $ 3 5, 1 13 $ 384,13 1

5 389 ,640
( 5,659 )

150

5 384,131
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The notes to the financral statement are an integral part of this statement.



ARKANSAS CITY RECRIATION C"CM I\,1 ISSION

NCTIS TO THT FiNANCIAL STA I-[h4TNT

iune 30,2414

1
J_. sqnueiy*Ei 5 sryf1c-a-l i. A"csgu"n !-Lqli s ie:

8eLqru_nssrUly

Arkansas City Recreation Comnrission is a municipal corporaiicn

boarqj. Twc board memhers are appointed by Ll5D No, 47A, two

Arkansas City and one is appolrrted by the other merylire.:rs LJSD

authoritv for the Commission

Basis of Presentation

governed by a five-mernbei'

are appointed by the City cf

No. 47A !s the tax 1*1,yinB

These regulatory bas!s financial statements are presented irr compliance with the cash-basis and

budget iaws of Kansas" Cash receipts ai'e recognized when ihe cash balance of a fund is

increased. Cash disbursements are recognized when the cash balance of a fund is decreased.

Expenditures include clisbursements, accounts payable and encunrbrances. Encumbrances are

commitments reiated to unperformed (executor) contracts for goods and services, and are

usually evidenr-ed by a purchase order or written contract.

The Arkansas City Recreation Commission has approved a resolution waiving the requirenrent

fr"om generaiiy acceptecl accounting principles which allows the use of the regulatory basis of

accounti ng.

Depariglejonr Accountins PrinciplelGsnffqL!ylc!Cp!g{ b the United States o

The basis of accounting described abr:ve results in a financial statement presentation which

shows cash receipts, cash disbursements, cash and unencumbered cash balances and

expenditur.es com;:arecl to budget. Balance sheets that would have shown noncash assets such

as receivabies, inventcries and prepaid expense, liabilities such as deferred revenue and

rnaiured princiirai ancj interest payable and reservations of the fund balances are not presented.

Under accounting principles generally accepted in the United States of America, encumbrances

are only recognized as a reservation of fund balance; encumbrances outstanding at year end do

not constltute expenclitures or liabilities. Consequently, the expenditures as reported do not

present the ccsi of goods ancl services received during the fiscal year in accordance with

generaily accepterl accounting principles. Capital assets that account for long-term debt such as

general obiigation br:nds, reve nue bonds, capital leases, temporary notes and compensated

absences are not presented in the financial statemenis.

Page 5



ARKANSAS C Y RECREATION COMMISSION

NO iIS TO THE FINANCIAL STATEMENT

June 30. 20L4

Gsn_qlaL Fixei_Asse-tr

Generai fixed assets are recorded as expenditures in the funds at the time of purchase. Such

assets have not been capitalized in the generalfixed assetgroup of accounts as required by

generally accepted accounting principles.

No depre ciat;on has heen providecl on genera I f ixed assets.

Depu:$

Cash balances pooled from all funds are considered in determining the amount and type ot

investment. All investnterlts were in compliance r,vith K.S.A. 12-1675. Deposits include checking

accounts and interest bearing accounts.

FDIC Depository Bank Ca rrying

Amo u nt

Funds

At Risk*-lruuiegl 5sssl$1es __*Balenqp

RCB Bank $z so,Ooc s4B2,100 $+:0,305 5381,942 SC

The depository secur"ities are collateral held under joint custody receipts issued by a third party

bank and held under the name of the Arkansas City Recreation Commission. The difference

between the carrying amount and the bank balance is outstanding checks and deposits in

transit. AnV concentration 9f credit risk is secured by depository securities.

B u d geta rv I nfo r rn it!g-!-1

Kansas statutes require that an annual operation budgef be legally adopted for the generai anci

employee benefit funrJs. The statutes provide for the following sequence and timetable in the

adoption of the legal annual operation budget:

Preparation of the budget for the succeeding calendar year on or before August 1"

Pubiication in locai newspaper on or before August 15'h of the proposed budget and

notice of pr,rblic hearing on the budget.

Public hearing on or before August 15il', but at least ten days after publication of

notice of hearing.

Adoption of the l'lnal budget on or before August 25'h

A.

B"

C

tl
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ARKANSAS CITY RECREATION COMM ISSION

NOTES TO THE FINANCIAL STATT MENT

June 30. 2014

The statutes allow for the governing body to increase the originally adopted budget for
previously unbudgeted increases in revenue other than ad valorem property taxes. To do this, a

notice of public hearing to amend the budget must be published in the local newspaper. At

least ten days after pLrblication the' hearing may be held and the governing body may amend the
budget at that time. There were no budget amendments made during the year.

The statutes permit transferring budgeted amounts betlveen line items within an individual

fund. However, such statutes prohibit r:xpenditures in excess of the total amount of the

adopted budget of expenditures of individual funds. Budget comparison statements are

presented for each fund showing actual receipts and expenditures compared to legally

budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the modified acci'ual basis of accounting

modified further by the encumbrance method of accounting. Revenues are recognized when

cash is received, Expenditures include disbursements, accounts payable and encumbrances.

Encumbrances are commitments by the municipality for future payments and are supported by

a document evidencing the commrtrnents, such as a purchase order or contract. Any unused

budgeted expenditure authority lapses at year-end.

USD No. 470 budgets and collects tax money for the Recreation Commission under K.S.A. 12-

1927. The money received by the District is apportioned to the Commission shortly after its

r"eceipt"

2. Compliance with Kansas Statutes

Management did not cancel checks that were outstanding for at least two years which is a

violation of Kansas Statutes. Management approved an audit adjustment to correct the

violation.

3. Leases

The Arkansas CitV Recreation Commission has a rent/lease agreement with the City of Arkansas

City that currently expires December 1,5,20L5, with the option to extend the lease for an

additional term of ten vears.
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ARKANSAS CITY RECREATION COMMiSSiON

NOTES TO THT FINANCIAL STATEMENT

June 30, 2014

2An-201,4

Descriptioj Pavments

City property which includes; Recreation Center,

Recreation Center Addition, Dow Recreation

Complex 560,000

The following is a schedule of future minimum lease paymenis:

Lease

Y_qrr [ndine lule 19, sayne1g.

2015 $0o,ooo.oo

201,6 25,s08.00

5 85,508.00

4. Maintenance Control

The Arkansas City Recreation Commission has agreed to reimburse USD 470's costs and

expenses of mairrtainirrg, repairing, and operating the portion of the "sports Complex" property

used hry ACRC in an amount not to exceed S12,500 per annum.

5. Defined Benefit Pension Plan

Plon descripfion. The Recreation Commission participates in the Kansas Public Employees

Retirement System (KPERS), a cost sharing multiple employer defined benefit pension plan

provided by K.S.A. 7,4 4901.,etseq. KPERS provides retirernent benefits, life insurance, disability

incor,re benefits and death benefits. Kansas law establishes and amends benefit provision.

KPiRS issues a publicly a,raiiable financial report that includes financial statements and required

suppiemerntary information. That report may be obtained by writing to KPERS (611 South

Kansas, Suite 100; Topeka, KS 66603) or by calling 1-888-275-5737.

Funding policy. K.s.A. 74 4919 and K.S.A.74-49,2L0 establish the KPERS member'employee

contribution rates. fiffective July 1-,2009, KPERS has two benefit structures and funding depends

on whether the empioyee is a Tier l- or Tier 2 member. Tier' l- members are active and

contributing menrbers hirecJ before July L, 2009. fier 2 members were first employed in a

covered position on or after July 1", 2009. Kansas lau.r establishes the KPERS member-employee

contribution of 5% of covered salary for Tier 1 members and at 670 of covered salary for Tier 2

members. The employer collects and remits member-employee contributions according to the

provision of section 414(h) of the lnternal Revenue Code.
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ARKANSAS CITY RECREATION COMM ISSION

NOIES TO THE FINANCIAL STATFMENT

June 30. 2014

State law sets a limitation on annual increases in the contribution rates for l(PERS employers.

The empioyer rate established for the year ended June ,10, 2013 is 8.I9%. 'f 
he employer rate

estabiished for the year ended June 30, 2014 is 8.19%.l-he State Of l(ansas is required to
contribute the statirtory required employers share.

The Arkansas City Recreation Commission's employer contributiorrs to l(PERS for the years

ending June 30, 2014 and 2013 were 524,899 and 523,760, respectively, equai to the required

contributions for each vear.

@
5&!!ejle

Each full time employee receives twelve {12} paid sick days per year accumulative to one

hundred twenty (120) days. Compensation for unused paid sick leave at the time of retirement

shall be made on a pro rata basis based on the number of years of service. t"rp to maximum of
sixty (60) days. Separation, other than retirement, whether voluntary or involuntary, wili not Lre

entitled to payment for unused sick days.

Varelsde_iye
Vacation time may be carried over from one year to the next (no rnore than two years total

accrual at any time). Any accumulation in excess of two years vacation rnust be used within
thirty days or it will be forfeited. Employees leaving employment due to retirement, disability,

lay-off or death may be paid for any unused vacation prorated through last full calendar month

of service. Employees ciischarged for cause or separating for any other reason other than those

listed above shall receive no pro rata vacation pay.

The anrount of liability for compensated absences has not been recognized.

-Qlber*?psl E rrul-o-v{ie$_9e n efils

As provided by l(.S.A. 12-504A, the local governnrent allows retirees to pariicipate in the group

heaith insurance plan. While each retiree pays the fr.rll amount of the applicable prernium,

conceptually, the local government is subsidizingthe retirees because each participarrt is

charged a level of premium regardless of age. However, the cost of this subsidy has not been

quantified in the financial staternent.

--f
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ARI(ANsAS CITY RICRTAT|ON COMM lSSIOT{

NCTIs TO I-HE FINANCIAL SIAI-IMENT

June 30 ,'201"4

8. Skate Equipment

On June 2,2A09, the Board approved financing of skate equipment in the amount of 564,900.
The financing ari"angernent is for the City of Arkansas City to finance the pur-chase of the
equipment. As disclosed in Note 3, the lease agreement between the City and the Recreation
commission has been extendect to December 15, 20 j,5 at a monthly rental of 55,000 per month.

9. Subsequent Events

Subsequent events were evaluatec! through January 15, 2015. There were no material
subsequent events as ofJanuarv 15,2015.
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ARK;\NSAS CITY R[aliEArlON COMIVIISSION Schedule 1

STATF M F N 1' OF IXP F, N DiTU RES-ACTUAL AN D BU DG ET

R[GULATORY BASIS

For The Year [nded Jrrne 30, 2014

Adjustments

for Expenditures

Qualifying Total Chargeable Variance

Certified Budget Budget for to Current Favorable

Funcls Budget Credits Comparison Year (Unfavorable)

Gcvernmental tvpe Funds.

Generai 5 993,200 $ $ 993,20C :s t) 20,109 $ 73,091

Emplovee Benefit 166,078 166,078 1,54,733 i1,345

5 1,i59,?78 $ $1,i.sg,z7B $ r,a74,842 $ 84,,136iota !
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Af"]KANSAS CI] Y RECRIATION COMMISS!ON

GINIRAL FUND

ScheCue 2-A

SUMMARY S"IATEMENT OF CASH RECEIP'IS ANt] EXPENDITI-JRTS - ACTUAL & BUDGET
REGULAIORY BASiS

For The year Ended June 30, 2014
(with comparative Actual 'Totals 

for- the prror year Ended June 30. 2013)

t_ Cu rre nt Yea r

Cash Receipts

faxes

G ra nts progra m

i nte rest

Carryover - Capital Savings

Re irn b u rsed inco rn e

Registraticn fees - tournanrents
Concessions

Flent

Memberships

M isce lia neo u s

Aq uatics

S.lies - Merchandise

insurance Payments

iota I cash receipts

Expenditures

Perscnai services

Contractual services

Cenera l services

Ca pita I outiay

Carryover funds

f-:acility & equlprnent nra inte:na nce

Associations

Recrea [ir:n prograrns

Aq ua t ics

Golf CoLtrse

ReconciI iaiion descrepa ncies

Total expenditrlres

Receipts over (under ) expenditurres

[J nencunr bered caslr, beginning
Prior year canceled encunibrancr':;
ij riencuntberecj cesh, ending

16,8,,49

5 861,651 $ 865,37C 993 ,2AC

Prior

Yea r

Actua I

$ 492 ,7 sj.
954

1,450

4,758

35,992

33,302

29,€; I 3

5,878

BA 347
4,7 68

169,879

969

Actua I

1/ ),0c0

79A

i",1 16

5,050

42,67 4

:13,7 67

30,45 7

5.48 5

8g,cg4

255

1,67,090

7s3

Budget

5l_0,00c

LB,0c0

1,500

40,000

44,ACO

39" 500

42,940

6,750

88,300

4,204
198,05C

100

Va ria nce

Favora ble

(Unfavorable)

$ (38,oooi

t17 ,2 i0 )

(384)

(34,950)

(1,326)

(5,733 )

( 12,34 3 )

(1,265)

784

(3,945j )

i 30,960)

653

16,849

(727 ,830)

528,31C

1 5 1, i.04

5 L,.43 3

5C,767

3,9 50

2J,I72
2,000

70,000

34,144

54A,47 6

14')-, b l_ B

5 1, ggg

24,656

7-9,426

5,500

90,3 3 3

3 5,l_02

5 5 9,000

i 54,800

53,000

1 9.500

40,000

27,500

2,000

72,604

45,900

!7 ,524
22,782

l" 1,002_

(5,156)

4tJ,C00

tr,926l
{3,50f;}

\I7 ,7'33]

l"0,69g

_l-.r3;g0 _

( 50,629)

336,316

920,109 993,200 73,091

(,54,739)

285 ,697

285 ,697

r'age 12

?30,949



ARKANSAS CITY RECREATION COMMISSION Schedule Z- A
EMPLOYEE BENEFIT FUND

STATEMFNT OF CASI-] RECFIPTS ANt] EXPENDITURES - ACI iJAL & BUDG[T

REGULATORY BASIS

For The'/ear Errded June 30, 201'1

(Witit Corrrparative ActL,al Total., for tl-re Prior Year EnderJ -lune 30, 2O1.3)

Cu rre nt Yea r
i
I

I
ii_

Prioi'

Yea r

Actual

757,68 5

Actua I

i66,078

Variance

Favoraiiit:

Budgei iUnfavoranie)

166,078 5

['ash ReceintsvvJrilrv.vvrl-

Tares

Tctalcaslr receipts

[>.pei'rciitu''ei
l,/ n f f^r a
n l't:. n)

t"lealth insurarrc€

i-rabiiity insui-anc€

Soc i a I srJCu r tty Iltl ed ica re:

Wo rkrl a n's co rn pensat ion

[-Jnerrpioyment

Portion allccated tc tde rieral

To ta I Expc; irtj i t Li res

Recerpis over iunder) expencJitures

I J nenCUmber-erj cash, beginrring

Prioi' yeai' canceleC r:n,;L.rnr brances

U nenc{Jrn ber-ed cash, enclirrg

5 157,685 s 166,078 i56,078

73,7 60

7 4,747

3,480

3 9,51 l"

4,346

757

2'i,899

8J ,7 73

t-,814

4A,!t97

6,17 3

527

75,49I
90,000

1,8C0

42,687

5,500

60c

i9?_

q )]7
,. 

l* 
r

l1 1"
I J? 

'

) r)Ol1_,\J-/Vl

(5i3)
-7 1
/J

] 46,5 61 154,7 3 3 1b6,078 i 1,:i,45

17,].7_4

I5,60 1

1 1 .345

1 05,1 75

106,7 25 1i8,070

Page 1 3


